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SOVIET AND EAST EUROPEAN-OWNED BANKS IN THE WEST 
SUMMARY 


I. The USSR has roughly tripled its Western-based banking facilities over 
the last decade and now has a network of seven banks and three branches operating 
in nearly all the major financial centers. The banks’ combined assets exceed $6 
billion, und the two larges: banks - Moscow Narodny Bank and Banque 
Commerciale pour !'Europe du Nord — are among the largest banks in London 
and Paris. The East Euroneans have also increased the number of their banks in 
the West and now have 11 such facilities; six are joindy swned with Western 
partners, 


2. The expansion of the network of Western-based banks has enhanced the 
overall ability of the USSR and the East European countrics to tap outside sources 
of funds, particularly the Eurodollar market. Publicized syndicated loans in which 
these Yanks participated raised at least $1.2 billion for the USSR and Eastern 
Europe and at Icast another $1.2 billion for Cuba and Yugoslavia during 1974-75. 
This is in addition to several hundred million dollars raised for Eastern Europe 
without the participation of ‘heir Weste. -based banks. Although the volume is 
not large in the context +f total Eust-West trade, the banks give the USSR end 
Eastern Europe needed flexibility when faced with short-term financial difficulties. 


3. The Western-based banks also have gencrated moderate profits for their 
Communist owncrs. These banks also perform a number of uscful functions behind 
a greater veil of secrecy than is normally characteristic of Western banks — ¢.g., 
selling Soviet gold. 


DISCUSSION 
Introduction 


4. This publication discusses the development of the Sovict and East 
European banks in the West, their rois in East-West trade, and their iacreased 
activity in Eurodollar markets. The Sovie.-cwned banks are well-known financial 
institutions, and more information on their activitics is available than on the 
Western-based banks of the East European countries. This publication consequently 
will emphasize the activities of the Sovict-owned banks. 


Note: Comments and qucries regarding this publication are welcomed. They may 
be directed i of the Office of Economic Research, Code 143, 
Extension 7107. 25X1A 
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This announcement appears as aimatter of record only 


May ia 


U.S. S 250,000,000 


(Medium Term loan) 


Bank for Foreign Trade of the U.S.S.R. 


(Vireshtorpbank ) 


managed by: 


Lazard Fréres et Cie Banque Nationaic de Paris Morgan Guaranty Trust 


Comyany of New York 


Algemene Bank Nederland N.V. 
Banque Commerciale pour !’Europe du Nord (Enre%ank) 
Barclays Tozer Limited 
Canadian Imperial Bank of Commerce 
Compagnie Luxembourgeoise de Banque S.A. (nresdner Bank Group) 
Crédit Suisse 
The Royal Bank of Canada (France) 


provided by: 


Hanque Nationale de Paris Morgan Guaranty Trast Company of New York Algemene Bank Nederland N.V. ] 
Banque Commerciale pour I'Europe du Nord (Eerobank) Canadian Imperial Bank of Commero | 
Compagnie Luxembourgeolse de Banque S.A, Crédit Sule (London Branch) RBC Finance BLY 


Hanque de Bruxciles S.A. Deutsche Genosvenschaftskatse Barclays Bank International Limite. 
Amsterdam-Rotterdam Bank N.V. Anglo-Romanian Dank Limited Banque Canadienne Nationale (Europe” 
Hanque de Paris ci des Pays-Bas | Midiand Rank Limited Moscow Narodny Dank Limited Barclays Hunk 5.A., Paris 
Groupe du Crédit Industricl et Commercial Bank of New South Wales (London Branch) Natlonal Bank of North America 
Lazard Beothers & Co., Limited Badische Kommunoate Landeshbank-Giruzentrale Hank Mecs & Hope N.'/. 
Hank of Scotland Banque Franco-Roumaine Manque de la Socieeé Financitre Europcenne Banque de I" Union Européence 
Banque Worms The Commercial Bank of Austrailia Limited Commonwealth Trading Bank of Austrilia 
Coaperatieve Centrale Ralffeisen-Boerenicentank Ga-( centrale Rabobank Crédit Commercial de Freace 
Crédit Lyonnals Crédit du Nord et Union Parisienne Deutsche Glrozentrate Internatlonal 4.A. 
Genossenschaftliche Zentralhank A.G. Glrozentrate und Bank der dsterreichinchen Spatkawen 4G, 
Hypobank International S.A, Midland and Intcrnational Hanks Limited Sateee! Afontagu & Co. Linaited 
The National Bank of Australasia Limited Provincial Bank of Canada Rabomerica International Bank N.V, 
The Royal Bank of Scotland Limited Skandinaviske Enskilda Banken Socicté Générale Société Générale de Banque 
Toronto Dominion Bank World Ranking Corporation Limited 


&. 
Agent Banks: Y 


Morgan Guaranty Trust 
Company of New York 


Rangve Nationale de Varis 


Euromoney August 1975 
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Development of Soviet and Eas¢: European 
Banks in the West 


9. The rapid expansion of slast-West: trade has been: accompanied by the 
expansion of the Soviet and East European banking. network in the West... Until 
1963 the USSR had three banks ta the West ~- Moscow Narodny Bank (MNB) 
in London, Banaue Commer: iale, pour ['Europe du Nord (Eurobank) in Paris, and 
Bank Russo-Iran in Tehran ~ but now Moscow has seven banks and three branches 
in the major financial centers of Europe, the Middle East, and Asia2 The USSR. 
began expanding its banking network in the West when MNB opened its first branch 
in Beirut in 1963; it opened a second in Singapore in 1971. The USSR also 
established) Wozchod Handelsbank in Zurich in) 1966, Ost-West Handelsbank in 
Frankfurt in 1971, and Donaubank in Vienna and the East-West United Bank in 
Luxembourg in 1974. Some time in late 1974 or carly 1975, the Bank Russo-Iran 
opened a branch in Isfahun. By the end of 1974, total assets of the Soviet-owned 
banks grew to more than $6 billion, about 28 times the $958 level (see the table). 


6. Four of the present day Western-based East European banking facilities 
were established before World War I -- the Vienna branch of the Hungarian-owned 
Central Wechsel- und Creditbank, the Paris branch and Tel Aviv agency of the 
Potish-owned Bank Polska Kasa Opicki, and the London branch of the 
Czechoslovak-owned Zivnostenska Banka. East European expansion began in 1966, 
and the network now consists of one bank and three branches that. are 
wholly-owned,’ six banks in partnership with Western banks, one agency, and 13 


representative offices’ - a total of 24 banking facilities. The new banks include 


1, East-West trade refered to in this publication is trade of the USSR, Bulgaria, Czechoslovakia, East 
Germany, Hungary, Poland, an¢ Romania with the non-Communist world, which grew from $6 billion in 
1958 to $58 billion in 1974, During this saine period, the trade of these countries with the developed Western 
countrics increased from $3 billion to $42 billion. 

2. For a complete fist of Soviet and East European banks, sec Appendix A, and for detailed information 
on the Soviet-cowned banks, sce Appendix B. 

3. Bulgaria may have ence acquired total ownership of the Litex Bank in Beirut. 

4. A tepresentative banking office functions as a liaison between the parent bank and the business and 
financial community where the representative office is located. Thus, it serves to make and maintain contacts, 
promote trade, and otherwise “represent” the parent bank. In contrast to a fully operating bank or branch, 
it cannot accept deposits, make loans, of engage in forcign exchange transactions. The East European 
representative offices in the West include the London, Frankfurt, and Rome offices of the Romanian Bank 
for Foreign Trade/ the Beirut and New Delhi offices of Ceskoslovenska Obchodni Banka/ the London offices 
of the Bulgarian Foreign Trade Bink and ihe Litex Bank/ the London and New York offices of Bank 
Handlowy w Warszawie/ and the Paris, Zurich, Frankfurt, and Beirut representative offices of the National 
Bank oi dungary. 

5. For detailed information on the East European-owned hanks, see Appendix C. 
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Assets of Sovict-Owned Banks in the West! 


a a Million US $ 

Moscow Russo- 

Narodny Eurobank Iran? Wozchod Ost-West Total 
1958 24 198 N.A. seve see 222 
1959 151 380 N.A, sete ates 531 
1960 156 360 N.A. ie seks 516 
1961 219 426 N.A, vies abs 645 
1962 291 $03 N.A. nis ‘aes 794 
1903 520 550 7 vies sie 1,077 
1964 573 570 N.A. aba vat 1,143 
1965 653 632 N.A. on siti 1,285 
1966 702 662 N.A. 93 ie, 1,373 
1967 ° 719 7714 14 42 we 1,549 
1968 775 843 16 61 sede 1,695 
1969 797 954 N.A. 72 oe 1,823 
1970 873 1,111 N.A, 81 oii 2,065 
1971 1,000 1,281 28 95 64 2,410 
1972 1,371 1,747 29 11 171 3,429 
1973 1,942 2,362 49 136 408 4,897 
1974 2,621 2,797 62 N.A. 559 6,2005 


. End-of-year assets. C verted from national currencies to US dollars at the appropriate exchange rates. 
Mid-March of cach year (end of Iranian calendar year). 

Estimated. 

Subscribed capital. 

Estimated, assuming some growth in Wozchod’s assets. 


Aawn—'! 


the Litex Bank (Beirut, 1966), established with Bulgarian participation; the Banque 
Franco-Roumaine (Paris, 1971) and the Anglo-Romanian Bank (London, 1973), 
established with Romanian participation; the Mitteleuropaische Handelsbank 
(Frankfurt, 1973), Centro Internationale Handelsbank (Vienna, 1973), and 
Handlowy Bank for the Middle East (Beirut, 1974), established with Polish 
participation; and the wholly-owned Hungarian International Bank (London, 1973). 
The 13 representative offices were opened during the late 1960s and carly 1970s. 
The assets of these banks cannot be determined but probably are well under 
$1 billion. East Germany, the only, East European country without some type 
of banking facility in the West, apparently relics upon its correspondent relations 
with Western banks for representation. 


Initiative for New Banking Facilities 


7. From time to time, Sovict banking officials have indicated a desire to 
establisk banks, bank branches, or representative offices in the United States and 


4 
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Canada and in countries in’ Latin America, Western Europe, and Asia. In 1975, 
for example, it was reported: that the new Soviet bank in Luxembourg, East-West 
United Bank, intends to open branches in Antwerp and Amsterdam and that there 
have also been negotiations on the possibks establishment of a Jointly-owned 
Arab-Sovict: bank, In a novel development in 1975, MNB opened a representative 
office in Moscow ~ the fifth "British" bank to do so ~ to better serve its Western 
clicnts, and Ost-West Handelsbank declared that it, too, was secking to open such 
an office there.® 


8. Concern about the possible nationalization of foreign banks in’ less 
developed countries may affect some of those Soviet plans. MNB, for example, 
had completed plans to sect up a branch in Kinachi, Pakistan, but when Pakistan 
nationalized its domestic banks in carly 1974, MNB abruptly canceled its plans. 
The climate is not so hostile in Tran, however, and Bank Russo-Iran is quite active 
in domestic banking business and has opencsd a branch in Isfahan within the past 
year. 


9, Since the mid-1960s, Soviet officials have indicated an intezest. in 
establishing a banking facility in New York. The current high volume of US-Soviet 
trade could now justify a Soviet bank there. Moreover, the Soviets could use the 
impcrtant New York money market as a supplement or alternative to. the 
Eurocurr:ncy market. Access to the New York market would be particularly useful 
to the USSR in organizing funds for third country projects as it has done for 
Turkey” and reportedly might do for Brazil. The establishment of a branch office 
of MNB or an independent bank in New York, however, has never advanced beyond 
the talking stage. The USSR has long sought to open a benk in Tokyo, but without 
success. In 1968, Japan reportedly was prepared to oblige <he USSR on the 
condition that the Sovicts allow the opening of a ':panesc bank in Moscow. 
Although Western banks have been permitted to open representative offices in 
Moscow since 1972, this has not satisfied the Japanese, who stili demand full 
reciprocity. 


10. Among the East Europeans, only Poland and Hungary have expressed 
an intention to extend their respective banking networks. Poland has specifically 


6. The motivations of MNB and Ost-West Handelsbank are prohably to secure their own competitive positicn 
with the roughly 25 Western banks that have opened representative offices in Moscow since 1972. 

7 In October 1975, Vneshtorgbank, Merrill Lynch-Brown Shipicy Bank, and seven other Western banks 
successfully completed the syndication of a 5-yca-, $150 million consortium loa. for Turkey to finance an 
oil pipeline project in that country. Twenty-nine banks, including Vneshtorgbank and Eurobank, paiticipated 
in the loan. 
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mentioned such markets as Japan, France, Switzerland, and the United States. Bank 
Handlowy already has a representative office in New York and may decide to 
Open an operating branch. Another logical site fora Handlowy branch is Chicago. 
The recent approval for First National Bank of Chicago and Banque Natioual de 
Paris to open representative offices in| Warsaw should help smooth the way for 
further expansion of Polish banks in the West. Bulgaria, East Germany, Hungary, 
and Romaria also have recently authorized Western banks to establish representative 
offices in their respective capitals, thereby creating, the proper atmosphere of 
cooperation that may help them to increase their own representation in the West 
should they wish." In August 1975 it was reported that a Romanian-Egyptian bank 
would open in Cairo with 51% of the bank's capital held by Egypt. 


Organization and Policy of the Western-Bared Bauks 
USSR Banks 


‘I. The USSR State Bank (Gosbank) and the USSR Foreign Trade Bank 
(Vnesntorgbank) are the major sharcholders of the Soviet-owned banks in the West 
ae and dictate their policies. Authoritics in Moscow establish credit. ceilings under 
a which these banks make available individual credits to Communist: countries as 
well as to an increasing number of "client" countries of the Third World Otherwise, 
the Sovict-owned banks apparently are free to make their own decisions on loans, 
Sovict citizens generally occupy the key posts, ensuring adherence to guidelines 
set by Moscow. Otherwise, the banks ure staffed by local nationals who are hired 
for their banking expertise rather than ideology. The bank managements adher 
to the laws and customs of the countries in which they are incorporated and are 
largely autonumous in operational matters. 


12.) The maintenance and expansion of its network of Western-based barks 
has increased Mosco'v's ability to tap outside sources of funds as well as to 
participate in the foreign exchange and Eurocurrency markets. These banks alse 
enhance the USSR's international prestige because of their high visibility and the 
solid reputation built up by Sovict bankers over the years. The Soviet banks are 
‘so profitable: MNB and Eurobank together earned net profits of more than 
$9 million in 1974, a return on capital of about 15¢7.° 


8. The Manufacturers Hanover Trost office in Bucharest reportedly is engaged in branch banking. 
9. Since carly 1960 these profits have regularly been retained and tiansferred into reserves of used to increase 
the banks’ capitalization, thereby providirg for further expanson. 
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Kast’ European Banks 


13. The state bank and/or foreign trade banks in the East European countries 
also are the major sharcholders of most East European banks in the West. ‘They 
dictate the policy of the Western-based bank according to the degree of their capital 
participation, Since they are relatively inexperienced and much smaller than their 
Soviet counterparts in both size of staff and financial resources, the East European 
banks probably hope to achieve their banking objectives by cooperating, with the 
Soviet and Western banks. For example, they can maximize the flow of credits 
to their parent: banks by inducing Soviet: and Western banks to participate in 
consortium lending = in which they too would participate -- rather than tie up 
What limited resources they have in directly financing their respective country's 
trade. 


General Operations 


14. The Sevict-owned banks provide banking services and financing of 

Western trade for the USSR and other Communist countries, especially those in 

a Eastern Europe. To an increasing extent, they have become involved in financing 
trade among non-Communist countrics as well, During the past few years, tiie Sovict 

and East Furopean-owned banks have been particularly active in organizing. or 

participating in international consortium loans for borrowers in Eastern Europe, 

the less developed countries, and even Western Europe. Aside fom taancing trade 

and: participating in consortium loans, the Sovict-owned banks act as agents for 

gold sales in the West by the USSR and, occasionally, by other Communist 

countries. They also have developed local customer relaticns, enabling them to 


increase deposits by Western Danks, thus expanding the possibilities for the 
profitable use of their /unds. 


Role of the Banks in East-West Trade 


1S. The primary function of the Soviet and East European-owned banks in 
the West is to facilitate their respective country's trade with the Western country 
in which they are located. MNB, however, has assumed a much wider scope of 
activity and — as suggested by its “second name,” the Bank for East-West Trade - 
is heavily involved in the financing of East-West trade in general, and particularly 
with Communist countrics other than the USSR. MNB's balance sheet shows that 
91% of its asscts in 1973 we.e commitied to Icans, one-half of which were probably 
on behalf of Communist countres.!® In comparison, most of the other Sovict 


10. Estimate based on 1972 infarmation. 
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and East European banks in the East-Wost Trado and Assots of Soviot-Owned 
West held most (70%-90%) of Banks in tho Wost 
their asscts in the form of cash pition us $ 
and deposits at) correspondent ™ 
banks! and used these deposits 
to — induce their = Western 
correspondents to provide loans 
to the Communist countries. 
Such loans as the Sovict and [ast 
European-owned banks do make 4, 
to their Communist) customers 
ure pencrally of the same type 
and on the same terms as those 
normally provided by Western 
banks specializing in international 
trade, 
2b 

lo. In other zespects, the 
services Of the Soviet and East 
European banks in the West are 
also the same us those provided 
by Western banks, including 
making and collecting payments — 15 


and processing trade documents. 
EAST-WEST TRADE 


They can, however, also provide h. 
the Communist countries with see 
general commercial intclligence, 
particularly that involving 
East-West) trade. Through their 


credit departments and contacts ASSETS OF SOVIET-OWNED 


with their Western correspondent auth 


banks, they can obtain credit 


information on Western Oo 

‘ : . 1968 60 62 64 as as 70 72 pi 
amporters and exporters that 1 Trade turnover of the USSA, Bulgaria, Crechestovahia, 
normally might not be available East Germany. Hungary. Peland, and Romanie with developed 


Western countries. parear 41 78 


ta home-based Communist 
foreign trade organizations and 
banks. 


11. For a comparison of lending activities according to published balance sheets, see Appendix B, Table B-1, 
and Appendix C, Tables C-} and C-2. 
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17. Until the late 1960s, Soviet banks restricted themselves largely to 
short-term financing, but financing of up to five years has become an important 
part of their business with the East European countries ~ especially for trade in 
capital goods.’? The Soviet banks charge thar customers normal commercial rates 
comparable with thosecharged by other Western banks, but much higher than the 
subsidized lines of credit often made available to the East by some West European 
governments in an cffort to promote their own exports. Thus, the East Europeans 
generally turn to the Sovict banks to finance imports from countrics which have 
not provided more favorable lines of credit or when such lines of credit have been 
exhausted. Also, because they can rely on secrecy in their dealings with the Soviet 
banks, the urgency of their credit requirements is !ess well known to Western banks, 
which might otherwise charge higher rates or even refuse to grant new credits to 
the East Europeans. 


Involvement in Western Money Markets 


18. The West European-based Sovict banks, all of which are located in leading 
European financial centers, are active participants in both foreign exchange and 
Eurodollar markets. Eurobank has the longest history of such activity, apparently 
because of its carlicr post-World War II development into a sizable international 
bank. Participation by the East European banks has been evident only in recent 
years. 


19. MNB and Eurobank in the 1950s were among the first European banks 
to become involved in Eurodollar transactions, at first primarily as Ienders.'? Over 


12. In addition to providing medium-term credits directly to Soviet or Est European foreign trade banks 
for financing imports, the Sovict banks ~ especially MNB — are active in forfeiting Soviet and East European 
bills of exchange. Forfeiting, or the purchasing of third-party export paper, is an important method of financing 
East-West trade and is especially applicable when the exporting country docs not provide subsidized lines 
of credit (c.g., West Germany or Switzerland), or when the importer has exhausted such lines of credit. In 
these situations, the exporter sclls to a bank or group of banks the promissory notes issucd by the importer 
and guaranteed by the foreign trade bank of the importing country. These sales are made at a predetermined 
discount - which usually reflects the creditworthiness of the importer and, ultimately, the yield to the bank ~ 
and at no recourse to the exporter. 

13. They owed their start in this market to the unwillingness of their Communist correspondent banks 
(Gosbank, Vneshtorgbank, and the central banks and special foreign trade banks of the Communist countries) 
to hold more than working balances in. US banks. This reluctance stemmed from their beiief that if East-West 
relations deteriorated, their Western currency balances in European banks would be safer (that is, less likely 
to be blocked by governmental authorities) than balances held in the United States. The Communist countries, 
however, were unwilling to exchange their dollar balances for the then less convertible West European currencies. 
As a result, Sovict and East European banks began to hold some of their dollar balances in MNB and Eurobank, 
which in tur loaned them out at profitable rates of interest in what became known as the Eurodollar market. 
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time, the banks have built up their credit standing, enabling them when necessary 
to become net’ borrowers in Enrocurrency markets. The excellent reputations that 
MNB and Eurobank have established in Western currency markets have enabled 
them tu attract Eurocurrency deposits at prime rates and have helped to establish 
the creditworthiness of East European banks and institutions as well. Sovict banks 
are often called upon to organize or participate in consortium loans and the 
placement of bond issues for borrowers all over the world. 


20. MNB and Eurobank for years have selectively participated in or 
co-managed consortium loans, particularly to help finance East-West trade. During 
the past few years, hoWever, their participation in publicized consortium lending 
has increased dramatically. During the period January 1974 - October 1975, one 
or the other of these two banks was involved in at least 105 consortium loans: 
Eurobank participated in 92 such loans, while MNB was observed taking part in 28. 
Moreover, one or the other co-managed 12 of these loans. According to an MNB 
spokesman at the end of 1974, some 60% of MNB's participation in consortium 
loans is with less developed countries. Only about one-third of MNB's publicized 
loans in 1974 were for less developed countries, however, suggesting that a larger 
volume of its consortium lending goes unobserved. The MNB spokesman also stated 
that MNB's average level of participation runs about $3-$4 million for loans to 
less developed countries, but is higher when the loans are for CEMA countries. 
There is no official information on the level of Eurobank's participation, but in 
the 81 consortium loans that it participated in for which detailed information is 
available, the average participation was $5 million, with participations for loans 
to Communist countries averaging $5 million, for less developed countries 
$3 million, and for developed countries $8 million. 


“1. MNB helped organize the successful placement of two Eurobond issues 
for Hutigary: one in 1971 for $25 million - the first time a Communist country 
had ever entered the bond market — and another in 1972 for $50 million. MNB 
also helped syndicate a $60 million loan for CEMA's trade bank, the International 
Bank for Economic Cooperation (IBEC) in 1972, a $100 million loan for the Soviet 
foreign trade bank, Vneshtorgbank, in 1974, and a number of project loans for 
Yugoslavia over the past few years, including the private portion of the $518 million 
finance package for the Krsko nuclear powerplant, which also involved US 
Eximbank financing.!4 Noteworthy ioans co-managed by Eurobank in 1975 include 


14. MNB also is in the management group currently organizing a $300-$400 million credit for CEMA’s 


International Investment Bank to be used to finance Western equipment for the CEMA Orenburg natural 
gas pipeline in the USSR. 
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the $60 million loan for IBEC in January, the $250 million loan for Vaeshtorgbank 
in May, and the $70 miilion loan for CEMA's International Investment Bank (IIB) 
in June. 


22. MNB and especially Eurobank are undoubtedly the leaders of the 
Communist banking community in| Eurodollar lending. Most Soviet aad East 
European banks in the West ~ as well as some of the home-based foreign trade 
banks and cven CEMA's IBEC'® ~ also” have participated in) such Jending. 
Vneshtorgbank, for example, participated in a $1.5 billion loan to France and a 
$1.2 billion foan to Italy in 1274; IBEC also participated in these loans and more 
recently participated in a foan to Cuba and to the African Development Bank. 
Other home-based banks participating in consortium lending include the National 
Bank of Hngary - which also has underwritten some non-Communist bond 
issues —~ and the Bulgarian Foreign Trade Bank. 


23. The reason for the Communist banks’ participation in consortium lending, 
particularly to non-Communist countries, goes beyond the profit motive. By 
partivipating in loans syndicated by Western banks for Western borrowers, the 
Communist banks can count on them to reciprocate and participate in loans 
organized for Communist borrowers. In the publicized loans under review (see 
Appendix D), the Communist banks participated in a total of 123 consortiums 
which raised a total of $14.8 billion. Of this amount, $2.4 billion went to 
Communist borrowers (including an estimated $325 million from Communist banks) 
at a "cost" of only some $475 million - the Communist banks' estimated 
participation in loans to non-Communist borrowers.'® The $2.4 billion is in 
addition to the several hundred million dollars borrowed by the East Europeans 
that did not include Communist participants. Moreover, some $1 billion in loans 
to the Sovict Union and CEMA are expected to materialize by the end of 1975. 


15. Participation by CEMA’s IBEC in international consortiums is relatively recent. Since its establishment 
in 1964, IBEC’s hard currcncy operations had consisted almost entirely of short-term credits to CEMA members. 
In its carly years, 1BEC relied largely on Western correspondent banks for deposits, which augmented the 
meager hard currency portion of its capitalization. In the early 1970s, IBEC began to secure medium-term 
international consortium loans, which allowed it, in turn, to provide medium-term financial credits to CEMA 
members. IIB, established in 1971, is turning increasingly to the Eurodollar mazket to finance investment 
projects in CEMA countrics. Currently, aE is negotiating loans, expected to total $1 billion, to finance the 
Orenburg pipeline. 

16. It is assumed that the Communist banks’ participation averaged $3.8 million for loans to non-Communist 
borrowers and $4.3 million for loans to Communist borrowers - the average rates of participation in 109 
of the 123 consortium loans for which detailed information is available. 


il 
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Subsidiary Interests 


24. Other efforts recently undertaken by Sovict-owned banks in East-West 
trade inchide the estublishment of equipment leasing companies! ? in London and 


Paris and a trading company in West Germany to promote Sovict-West German 
trade in chemicals. [In October 1973, MNB and Morgan Grenfell Bank & Co. in 
; London established a jointly-owned firm, East-West Trading, to promote and finance 
leasing operations. In| December 1973, Eurobank atcl Credit) Lyonnais joined 
together to form a similar firm, Societe pour la Promot’on Europeenne due Leasing 
(Promolease) in Paris.’" In May 1974, Sovict and West German interests established 
a jointly-owned trading company, Sobren Chemie Handel GmbH, in’ Muclheim 
(Ruhr) to promote trade in chemicals between the two countries. Both the Sovict 
foreign trade association Soyuzkhimeksport and the West) German company 
E Brenntag have a 49% cquity interest in the new company. The Sovict-owned 
’ Ost-West Handelsbank subscribed for the other 2%, giving the USSR controlling 
interest, Ost-West Handelsbank will profit from the arrangement because it probably 
will keep all the lucrative financing and documentary business with the attendant 
fees and commissions for itself. 


Gold Sales 


25. In addition to normal banking activities, the Sovict-owned banks in the 
West also act as agents for the USSR and, occasionally, for other Communist 
countrics for sales of gold in the West. Until 1968, London was the major gold 
market because of the special role of the Bank of England both in the Gold Pool 
and as agent for sales of South Afiican gold. Accordingly, MNB handled most 
Sovict gold sales. Smaller amounts of gold also were sold during: this period in 
-aris, via Eurobank, and in Switzerland. With the establishment of the free gold 
market in 1968, Zurich replaced London as the major gold market in the world, 
and nearly all Sovict gold sales are now made on the Zurich market, where Wozchod 
Handelsbank is probably the Sovict agent for gold sales. 


17. Leasing is a means of meeting a short-term requirement for major capital equipment and, at the same 
time, avolding the expenditure of investment capital which may be either in short supply or be better employed 
in other forms of investmeat. 

18. In both cases, leasing subsidiaries of the Western partners, already firmly established in the market, will 
supervise the new companies. The French believe that a market exists in the West for Soviet heavy construction 
equipment. French lessees already have taken Sovict snowplows, machine tools, and Lada automobiles and 
Cecchoslovak Skoda automobiles. 
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SOVIET AND EAST EUROPEAN DANKS IN THE WERT! 


a me RE te oe et 


Naine of Rank 


USSR 
Moscow Natodny Hank Lid. (MNB) 
Branch 
Branch 
Banque Commerciale pour l'Europe 
du Nord (Eurobank) S.A, 
Dank Russo-fran 
Branch 
Worchod Handelshank A.G, 
Ost-Weat Handlesbank A.G., 
Donaubank A.G, 
Fast-Weat United Bank S.A, 


Bulgaria 
Litex Bank S.A.L. 


Represe.tative office 


Crechodovakia 
Zivnostenska Banka? 


Hungary 
Central Wechsel-und Credithank A.G. 
Hungarian International Bank Lad, 


Poland 

Bank Polska Kasa Opicki S.A.‘ 

Bank Polska Kasa Opicki $.A.4 

Centro futernationale Handels- 
bank A.G.3 

Mitteleuropaische Handelsbank A.G, 


Handlowy Bank for the Middle 
East S.A.L. 


Romania 
Banque Franco-Roumaine S.A. 
Anglo-Romanian Bank Ltd. 


1. Excluding representative officer of the East European 
2 London branch of the Prague-based bank. 

3. Vienna branch of the Budapest-based bank. 

4. Paris branch and Tel Aviv agency of the Wartaw-based bank. 
5. 


Location 


London 
Reirut 
Singapore 
Paris 


Tehran 
Isfahan 
Aurich 
Frankfurt 
Vienna 
Luxembourg 


Beirut 


London 


London 


Vienna 
London 


Paris 
Tel Aviv 
Vienna 


Frankfurt 


Beirut 


Paris 
London 


Established 


1919 
1964 
197) 
192] 


1923 
cltea 1975 
1966 
197] 
1974 
1974 
1966 


N.A. 


1922 


1978 
1973 


1929 
Circa 19230 
1973 
1973 


1974 


197] 
1973 


Ownership (Percent) 


USSR, 100 


USSR, 100 
USSR, 100 


USSR, 100 
USSR, 100 
USSR, 100 
USSR, 100 


Bulgaria, $0 (per- 
hapa 100) 


Crechoslovakia, 100 


Hungary, 100 
Hungary, 100 


Poland, 100 
Poland, 100 
Poland, 14 


Poland, 70; West Ger- 
many, 30 
Poland, majority share 


Romania, 50; France, 50 
Romania, 50; United King- 
dom, 30; United States, 

20 


state banks or foreign tr Je tanks in the West. 


Equal shares are held by the Polish foreign trade bank, Bank Handlowy w Warsrawic, and six Western banks, 
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APPENDIX Bb 
THE SOVIET OWNED DANKS IN THE WERT 
Moscow Narodny Bank Etd, 


Moscow Nasrodny Hank was founded in London in 916 as an agency of the 
Moskovskiy Narodny Hank of Moscow, It was established aaa separate entity in 
1QV9, and by 1925 MNB had assets of about $40 million and branch offices in 
Paris, Berlin, and New York, With the depression, World War UH, and finally: the 
cold war, business fell off, sae branches were closed, and asset. declined. As late 
as 1952) MNEs assets were less than $17 anillion, but since P95 ifs assets and 
activities have expanded tapidly. MNB, with ssects of $2.6 billion at the end of 
1974, was one of the 20 lamest banks in’ London, 


Some Gb of MNES assets consist of doans and discounts, and another 76 
ae the form oof balances held with banks and correspondents! The increase 
in MNB's resources over the years has come about largely Uhrough the increase 
in balances held by both Western and Communist correspondents? These balances 
totaled almost $1.9 billion in 1973 and comprised 96'7 of the bank's total resources. 
The rapid growth in these balances, more than 2700 per year on the average since 


1969. has provided an expanding pool of resources for MNB's lending activities. 


Since 1905, MNB has not paid dividends; instead it transferred profits to ats 
reserve account fo build up its capital, The cumulative value of such transfers 
nchiding aonet profit of $3.2 milien in 1O74 - exceeded $22 jailhion during 
1965-74. In 1974, MNB raised its authorized capital from $19 million to $35 million 
and its paid-up capital by $7 million to about $26 million, indicating MNB's plans 
for continued rapid) growth, 


In other activities, MNB has been a principal in the sale of Eurodollar 
certificates Of deposit (CDs) since 1967, and sterling CDs since 1968. To better 
Manage its rapidly accumulating liquid resources, MNB established an investment 
department in 1966 that immediately became active in the pill-cdped market. By 
1967, this department had begun operating in’ the Eurobond market and 
underwriting certain issues of stock on the London market. MNB further expanded 


b. Bawed on 197) dat. the latest year for which balance cheet information is available. For comparative 
balance sheets of the So aetowned banks in the West, ace Table 8-1. 
2. MNB has more thos 230 concapondents in $9 countries 


Approved For Release 2000/09/14 : CIA-RDP86T00608R000500230031-9 


Confidential 


SY 


sa wi 
<= a 
© © 
Oo © 
= oO 
2 ‘welsquagi¢ § 
Oo “(EAC ITPUSED UTTTET] JO Pus) P61 IRR OL oO 
4 “PL6L FaQuizoeg If i 4 
o ‘ceraqumsgic 7 
S TAYCU Tay 200 ST VOTE PSL keg EE y POT FeegATVEA 30 aap sUTIT_ “CMOy STO) EO; Pp! jou Amu sicauodiu0> ‘Surpunaos pomunmoy ‘| oO 
oO fo) 
Ps 7 a s 9 z 1 S 921 z St 1210 o 
o i £31 -£ -6 is 0s ro L19 96 £18" sutodaq ° 
REN Thay : : £ rs BtcaN 6 t £1 syijosd = 
Paurejal = 
‘6 put sasay co 
Oo of 5 : 9 $1 6 : Sr 61 eudey o 
ra Tl 00! tH 001 79 001 L6L'c 001 rao suirqe] 6 
am HN ex : : z t £ 68 ; $c 1394910 ac 
az £1 i ¢ : € £8 I 87 SJUDU}SIAUT 8 
x - pursmumo = OS 
a os = FC if $9 Or il cor 16 z9L'T s)uno9 ane 
ba wv 
= Fs vee ~ c: t¢ re te z “Ip pue Suro] ay 
= i ofl ea Ct ¢ 61 Le O91'z L RTI syueQ pur yseD 3 
o ol tel 001 1 Cor z9 001 L607 001 rae nay =O 
Oo oO 
SO sty $$ yuanag $s iosatag ssn suaag ssn yua.32g ssn = 
1 ROE A OTEK DOrEK nOomnK von Bs 
® D 
% am O DORE 2D ph 7, RI}-OMe ; (yoRqomy ,AUPOZEN MOO, a 
SC a et er 
w o~ 
-_ i= 
2 13M A OF NYY pPoam( pauLog Yi co MI9yS suTRY aanetdwo) i 
: 8 
© 1-4 qth > 
3 fe) 
= ; a 
oh roe 
= 2 
<q 4 


Approved For Release 2000/09/14 ; CIA-RPP8&6T00608R000500230031-9 


its activeties by the aequisitien Gioyparntly in POO) of twa wholly owned 
subsidianies, Mosman Investment Holding: Company, btd and = Mostar 
Securities, Pid. allhouph economie problems in the United Kingdom have 


apparently rendered auch bisaness les attractive in recent yOAnS 


In October L960, MNE apencd a branch in Beirut, bebanon, evidently becanse 
Of the need to facilitate banking: operations in-am area where Communist trade 
was growing tapidly Although the cmphasis ison financing bast West trade. the 
Heit branch is alse invelved in financing non Communist trade, in domestic 


banking actividies, and in foteiin exchange operations 


The Berut brinch generally has been profitable but has suffered scthacks 
induced by the L967 and LO7k Arab dstach wats bor three consecutive Ves 
(1967-69), the Semut branch's assets fel) There was some prowth in 1970, but 
the prewar devel was not surpassed until 197) Although the branch's assets 
continued: to prow an VO7L setbacks in openitions following Ohe LOT war were 
reported, Nevertheless. in spite of a dechnimp balance sheet induced by apparent 
withdniwal and/or non-renewal of deposits, the branch's lending: activities on the 
whole continued to prow The branch did) this by contintully drawing down tts 
own deposits af other banks and making the funds avatlable for lendingt (see 
Table Be? below) At the end of 1973, the Beirut branch was mported to be the 


Uhird Largest bank im Pebanon 


In Novemoer 1971, MNB opened a branch in Singapore, reporteddy to provide 
on-the-spot service to the bank's chents in Chat area fn addition te financing 
hast-West trade in’ the area. the Singapore brinch as actively invelved ins the 
Asiacdolar marketas wellas the domestic Singapore market. In 19723 the Singapoie 
branch reportedly had an exceptionally successful year, the anphcation being: that 
ts profits were unusually darge. The size of the Singapore branch i not known, 
but itis believed to be larger than the Beirut) branch, 


Banque Commerciale pour [Europe du Nord (Eurobank) S.A. 


Eurobank was founded in Paris in 1921 by Russian anti-Communist cmipres, 
who sold out to Soviet interests in 1925, Eurobank experienced: rapid) prowth in 
the immediate post-World War He period. In 1948, Eurobank had assets of less 
than $7 million, or only 10% of MNB's total assets at the time. but by 1958 
Eurobank's assets had reached roughly $200 million ~ approximately cight times 
those of MNB. With total assets at the end of 1974 of $2.8 billion, Eurobank 
ranked among the ten fugest banks i Paris. 
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Table 1-2 
Moscow Narodny Bank . Heint Hranch 
Selected Balance Sheet Hera 
(End of Year) 
Million US $! 


1966 1967?) «196K 1909) 19700 1971 1972-1974" 


Avete (mil. 


lion US $) 126 R4 KI 7H os $26 145 19) 
Ol which 
Pans 
Million US § 1 It ted ae a4 8 AQ 6) 
Percent 1? 14 17 ok aA a4 awl Ri 
Cash and banks 
Million US $ 100 49 52 4 4K 7H 4 tt) 
Percent 79 74) (fa | 4 Sh 6) od 4H 
Liahilitics $26 HY RI 78 tay 126 145 19) 
Ol which 
Deposits 
Million US § $0 78 74 71 Qh 7 1 171 
Percent 95 93 94 o} )} 93 1) KO 


f, Unless otherwise indi ated 
2 Seven day warin fune 1967, 
X October war. 


Unlike MNB, the largest: proportion = 770 -- of Purobank's assets in) 1974 
was in the form of cash (sce Table Bel), snainly with banks and correspondents, ' 
Only some 1700 was allocated to loans and discounts, but this was a significant 
increase over the ENS share in 1969 and probably reflects the heavy participation 
of Eurobank ino international consortium loans over the last: few years. On the 
opposite side of the ledger, 940° of Eurobank's resources came frome deposits 
maintained almost entirely by banks and correspondents. Eurobank's net profit 
OF SOT mill ov in 1974 represents a return on capital of 1457. At the May 1975 
sharcholders’ meeting, Eurobanks’ directors resumed what had been since 196] 
their general policy of tetaining all earnings to allow for the bank's increased 
capitalization.® They also increased the bank's paid up capital from 200 million 
French frances to 250 million (from about $49 million to $62 million), thereby 
providing tor further expansion. 


3. burobank has roughly 200 correspondents. 
4. In $974, the first time in 13 years, Eurobank distributed a net déetdend from 1973 earnings of 4% 
(about $1 million), with the balance (about $$ million) placed in reserve. 
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The high proportion of cash on the assets side and the cotespondingly small 
proportion uscd for commercial lending indicate that Purobenk docs relatively little 
ditect financing. Instead, ib works fo iaduce a number of its Western correspondent 
banks to provide such trade credit. Ao considerable proportion. of Furobank's 
deposits with its Wester correspondents has served to secure tines of credit: at 
these banks, primarily for Communist impotts from the country in which the 
Western bank is located. Serving, basically as a financial intermediary as opposed 
to the direct financing: of East-West trade — Furobank is appatently even more 
actively involved in Furecurency markets than MNBO barobank, for example, 
is known to have participated in at least 92 international consortium loans from 
January 1974 to October 1975, compared with about 28 for MNB. The balk of 
MNB's loans apparently consist of direct bank-fo-bank credit as opposed to bank 
ayndications (see Appendix D). 


Bank Russo-Tran 


The Bank Russo-lran was) oripinally established under joint: Societ-Tmantiain 
ownership in £923 in Tehran, where it operated as the Russo-Persian Banking Office. 
In 1932 the banking. office was reorganized into an transain timited company and 
repistered under its present name, By 1934, with a capital of about $S million, 
it was one of the largest: banks in Tran, with branches Chroughout the country. 
World War Ho and the ensuing cold war, however, apparently affected the bank's 
business adversely, In 1944 the bank's capital stood at about $250,000. In 1954 
the USSR assumed complete ownership, with) Vneshtorgbank holding an 84 
interest. and Gosbank holding the remainder. 


In 1968, Bank Russo-Trin tripled its capital to 300 mitlion rials (about $4 
million). This action coincided with the return to closer Sovict-Iranian economic 
relations. Healso marked the beginning of the bank's increased activity in domestic 
and international: banking. Although average-size by Tranian) standards, Bank 
Russo-Iran, with total assets in March 1974 of only $62 million, is relatively small 
compared with other Soviet banks in the West. Lending activities continue to be 
an important: part of the bank's business (65% of its assets in 1974, compared 
with 8267 in 1968), although it now keeps a significantly larger share of its assets 
in the form of balances with other banks (31% in 1974, compared with PV in 
1968). The increased ability of Bank Russo-Iran to attract deposits, especially from 
foreign banks, has provided the funds (81% of total resources in 1974, compared 
with 69% in 1968) to support its operations. 


B-S 
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Prospects for Bank Russo diin'’s further growth are pood. Some time in date 
1974 of nearly 1975, the bank opened a branch in Isfahan. The re-establishment 
of branch banking by the Soviet bank should cohance ite domestic operations. 
In January 1974, fran announced the liberalization of ity foreign exchanpe 
tepubitions and: its intentions of becoming an important international foreign 
exchange and capital market, By mid-1974, Tehran had become a icgional money 
matket of growing importance, and Bank Ruwsodnin should share in this prowth, 


Bank Russo-fran also is becoming, more actively involved: ins the financing of 
Past-West trade and in other international banking activities. It is, for example, 
one of the shatcholders of East-West United Bank, the Soviet bank recently 
established in) Luxembourg. and it has participated in several recent consortium 
loans (see Apper dix 1), 


Woschod Handclsbank A.G. 


In October 1966, Wozchod Handelsbank, the first new Sovielowned bank 
in the West ino more than 400 years, was established in’ Zurich, It was set up 
ostensibly to finance Soviet trade with Switzerland as well as East-West) trade in 
reneral, but the major motivation appears to have been to tap another major source 
of Eurocurrency funds, Another motive may have been the greater SCOTCCY tht 
monetary operations, including sales of gold. in Switzerland. The opening of 2 
bank in Zurich was, in any case, the bepinning of a movement to increase Soviet 
banking operations around the world. Since the establishment of Wozchod, the 
Soviets have doubled the number of banking facilities in their network with the 
addition of three new banzs and two. branches. 


Wozchod began with an authorized capital of 20 million Swiss Cranes (about 
$4 million), one-half of which was paid-up. [ts major share holders were Gosbank, 
Vneshtorgbank, and other Soviet institutions. In 1968, its authorized and paid-up 
capital were both doubled, but there were no further increases until November 
1973, when the authorized capital was raised to 65 million Swiss frances (about 
$20 million at that time). By the end of 1973, its paid-up capital increased to 
45 million Swiss franes (worth about $14 million), 


Since its establishment, Wozchod's growth has been relatively slow, growing 
at only about two-thirds the rate of MNB and Eurobank during 1971-73, despite 
its much smaller base. Wozchod, however, had an unusually good year in 1973, 
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By the end of September 1974, its asta had grown to S44 amtfion.© compared 
with the endhofyear 197) figure of SEES milion Tike MNB and Turohank, 
Worchod telies heavily on the deposite from other banks, which in LOT AY ac connted 
for more than KOs of ite total resources. Worscho's operations resemble Purohank's 
more Chan MNS. More than O40 of ite. sheare in the form of cast and deposits 
With other banks, and Only about 3600 are associated with financing activities 
Woschod's net profit, of $589,000 in 197) tepresented a 10% return on capital, 
While this does not compare faverably with MNBoand Eurobank, it was an 
improvement over L9GO, when its retum on capital was des than 60, 


Ost West Handelsbank A.G. 


In Now onber 1971, Ost West Handelsbank was established) in Franktart, 
marking the return of a Soviet-owned bank to Germany affer ae absence of nearly 
40 years.* Nepotiations to open a bank in Frankfurt date back at feast to 1960, 
when it was originally planned to openia branch of MNB. West German authorities 
held out for an independent bank comparable with Moscow's other We tern based 
banks. The record of Ost-West's Operations during its first (wo years indicates Chat 
the Frankfurt-based) bank will rink with the Soviet banks in London and Paris. 


Ost-West) Handelsbank increased its capital from $5.8 million (20) million 
Deutsche marks) to $20 million ($0 Deutsche marks) carly in 1974. AC yearend 
1974, its assets totaled $559 million. After operating for three years, the 
Frankfurt-based bank was three to four times as farge as Wozchod Handelsbank 
(established in) 1966). Ost-West's ready ability to attract deposits (99°% of its 
resources in 1972) is the basis for its phenomenal growth. It is too carly, however, 
to assess the bank's overall operations. The large share (7847) of its assets in the 
form of cash and balances held at other banks (end of 1972) may more accurately 
reflect a temporary placement of funds until direct lending opportunities avail 
themselves. 


Since West Germany is the USSR's leading Western trading partner, the bank 
should attract considerable business. The Seviets are using their influence to do 
Just that. One large West German bank, in fact, has complained that the lucrative 


‘S._‘The ‘Accliae in the dollar value of Wozchod’s assets in December compared with September more accurately 
reflects the strearthening of the US dollar relative to the Swiss franc. Valued in Swiss frances, Wozchod assets 
actually increased by about 6 million. Implicit in the decline of the dollar valuc, however, is that Wozchod’s 
asscts were not largely dolar denominated. 

6. Moscow Narodny Bank Operated a branch in Berlin prior to 1933. 
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documentary business for Soviet imports from West Germany waa being diverted 
Increasingly to Ost West Handelehank, Okt-Weat's participation in the jointly awned 
trading company. Sobren Chemie Handel GinbHt. provides another opportunity for 
the Soviets fo further monopolize the luctative short term financing and 
documentary business generated by increased Sovict West German trade 7 Indicative 
of the bank's own plans for growth are ifs new facilities that can accommodate 
acdaffiof (00, roughly comparable with the size af the staff athoth MN and 


Purobank 
Donaubank ALG. 


In February 1974, Donaubank was fommaliy establiched in Vienna after many 
years of planning and negotiations. The bank was capitahzed at LOO million Austrian 
schillings Gabout $5 million) with shares held by Gosbank and Voeshtorbank. 
Donaubank tepottedly began operations cn bE April £974 with a limited banking 
charter which allowed it lo carry out normal banking operations such as making 
loans, cnpaping in’ foreagn exchange and Purocurrency operations, and making and 
receiving, payments for both domestic and forcipn customers, but precliding any 
actively in savings accounts, (he issuance of mortgage bonds and other debentures, 
and Grading ino soutual funds. The bank has since applied fora charter which will 
allow it to expand its ara of operations, 


Details on Donaubank's operations are net available, but the bank's primary 
business upon its establishment was sccnas Che fin neing of trade between Austria 
and the USSR and other CEMA countries. To a lesser extent, Donaubank was 
expected to finance third country trade as well, especially trade of the less 
developed counties, Donaubank is known to have participated ina few consortium 
was (see Appenaa 0) and will participate in the expansion of the Sovict-owned 
insurance firm in’ Vienna, Garant Versicherungs A.G.* Effective | January 1974, 
Donaubank will have a 29% share of Garant's subscribed capital, which will be 
raised from 36 million schitiings (about $2.0 million) to 70 million schillings (about 
$3.9 million), Reportedly, Garant will eventually acquire shares in Donaubank. 

7. The small risk and high turnover of shortrerm financing, together with fees and commissions from 
procewng trade documents, are a valuable source of revenue for international banks. 

8. Garant spectalizes in East-West trace-related business, including nonpayment risk, manufacturing rick, 
techaical tisk, and transportation risk. ‘Phe latter includes coverage for shipments via the Trans-Siberian Railroad 
to and from Japan. Gacani’s nonpayment risk policies are accepted by Western banks active in East-West 
trade and Include coecrage against losses resulting trom 2ctayed payments - an areca of growing concern to 
lenders to some East European countries. West German firms reportedly zecount for more than half of Garant's 
business, followed by Austrian and Swiss firms. 
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Creve vedere tiey 


Last-West United Bank S.A. 


In Fune 1974 the newest of the Sovichowped banks in the West, East-West 
United Bank, was catablished In Luxembourg, Ostensibly, the new bank was set 
upto finance Soviet trade with Benclux countries and other Fauropean Community 
members, An on-site location in Luxcmbouty, a fast prowling infermational financial 
confer as well as center of the BC's cutrency fund, will enhance Moscow's ability 
fo obtain trade credits and consortium funds. Perhaps equally Mmportant, a Soviet 
bank in Luxembourg should profit handsomely from participating. in the foreign 
exchange and burocurtency matkets there, The new Soviet bank was capitalized 
at 250 million Belgian franes Calmost. &7 million), In addition to Gosbank and 
Vaeshiorghank, the sharcholders. of East-West United include MNB, Eurobank, 
Woschod, Ost-West, and Bank Russo-fran, Since its establishment, East-West United 
has bees relatively active as a Parhicipant in consortium loans (see Appendix PD), 
Indicative of plans for rapid prowth are recent feports that East-West United Bank 
Intends to establish branches in Antwerp and Amsterdam. 
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APPENDIX C 
THE EAST EUROPEAN-OWNED BANKS IN THE WEST 
Bulgaria 


The Litex Bank S.A CL. was established in Beirut in 1966, when the Bulgarian 
Foreign Trade Bank acquired a 50%, interest in what was at that time the Sogex 
Bank, It is capitalized at 5 million Lebanese pounds (currently worth about 
$2 million) and is now believed to be wholly owned by Bulgaria. Litex's total 
liabilities at the end of 1972 stood at more than $30 million, 94% of which were 
made up of deposits and other accounts. A breakdown of Litex's assets -- and 
therefore an assessment of its operations — is not available. Litex Bank, however, 
is probably active in foreign exchange and Eurocurrency markets. In August 1975 
it participated in a loan of 250 million Deutsche marks to Cuba (see Appendix D). 
The bank's chief executive officer is a Lebanese national, as is one of the bank's 
two joint gencral managers. The other is a Bulgarian national. Litex has 
representative offices in London and Sofia. Its Western correspondents include 
Irving Trust Co. and Bankers Trust Co. in New York and Lloyds Bank, Midland 
Bank, and Moscow Narodny in London. In addition to Litex's representation in 
London, the Bulgarian Foreign Trade Bank has maintained its own representative 
office in London since 1970. 


Czechoslovakia 

Zivuostenska Banka was established in London in 1922 as a branch of the 
Prague-based bank of the same name. The London branch's balance sheet is included 
in the balance sheet of the head office, which had assets of $444 million at the 
end of 1974. Although examination of the balance sheet gives no clue as to the 
size of the London branch operations, it does allow for a reasonable estimate of 
the type of banking business performed by the London branch. On the basis of 
the balance sheet for Zivnostenska Banka, it is probable that the London branch 
engages in foreign operations much the same as Eurobank ~ that is, it is more 
active in foreign exchange and Eurocurrency markets as opposed to directly 
financing trade. This is indicated by the bank's high liquidity (95% of its assets 
are in the form of cash or deposits at other banks) and correspondingly low lending 
activity (about 2% of total assets). The extremely rapid increase in the dollar value 
of deposits placed at Zivnostenska Banka ~ 60% per year on average during 
1972-74 - suggests that the bank (both London branch and the head office) has 
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significantly increased its international operations und, more than likely, its 
convertible currency operations. Zivnostenska Banka is known to have participated 
in at least two Eurodollar consortiums in 1974 (see Appendix D), 


Table C-1 


Zivnostenska Banka Balance Sheet 
as of 31 December 1974 


ee ae anes Ha bar foment 


Million US $ Percent 

Assets 464.3 100.0 
Cash and banks 439.7 94,7 
Investments 1.9 0.4 
Loans and discounts 10.5 23 
Other assets 12.2 2.6 
Liabilities 464.3 100.0 
Capital 14.1 3.0 
Reserves and retained profits 20.2 44 
Deposits 424.5 91.4 
Other liabilities 5.5 1.2 


Ceskoslovenska Obchodini Banka (the Commercial Bank of Czechoslovakia) 
was established in 1965 in Prague to take over the operations of the foreign trade 
department of the state bank, Statni Banka Ceskoslovenska. To facilitate its 
operations, it has established representative offices in Beirut and New Delhi as 
well as in Belgrade. 


Hungary 
@ 

Central Wechsel- und Creditbank A.G. was established in Vienna in 1918 as 
Central Wechselstuben A.G. and was a branch of the Budapest-based bank of the 
same name. The latter is a wholly-owned subsidiary of the National Bank of 
Hungary. In 19:72, Central Wechselstuben was reorganized and expanded. The bank's 
capital was raised substantially to 40 million forints (about $3.5 million at the 
time), and at the same time the Vienna branch's capital was raised from 4 to 
12 million shillings (from about $200,000 to akout $600,000). At the time, the 
Vienna branch reportedly became active in large-scale credit transactions in addition 
to its customary functions of dealing in foreign exchange, channeling emigres' 
remittances back to Hungary, and maintaining savings accounts. Central Wechsel 
is a shareholder in the new Hungarian bank in London and participated in 
international consortium loans to Poland, Cuba, and Mexico in 1974 and 1975. 
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The Hungarian International Bant, Lid. was established in London in Augus 
1973) with a capital of £1 million Uthen worth $2.40 million). ‘The bank's 
sharcholders include the National Bank of Hungary (50% of the capital), the 
Hungarian Voreign ‘Trade Bank (15%), the State Savings Bank ©1555), and the 
Vienna-based Central: Weehsel- und Creditbank (10%). According. to the bank's 
president, Janos Fekete -- who alsy is vice president of the National Bank of 
Hungary - the major purpose of the bank is to facilitate Hungary's involvement 
in the Eurodollar and lurobond markets. [It has been an active participant: in 
Eurodollar lending (see Appendix D). The bank also hopes — to promote 
Hungarian-British joint ventures. With the opening of the Hungarian International 
Bank, the London representative office (established in 1968) of the Hunparian 
National Bank was closed. The National Bank of Hungary also has representative 
offices in Paris, Frankfur;, Zurich, and Beirut. 


Poland 


Bank Polska Kasa Opieki S.A., also known as the Bank PKO, was established 
in 1929 in Warsaw primarily to service remittances from Poles living abroad.' It 
was chartered as a deposit (savings) bank with branches in Paris (1929), Tel Aviv 
(since at least 1930), Buenos Aires, and New York (since 1938). After World War II, 
the bank's statutes and character were modificd considerably with the addition 
of a merchandise department to handle gift packages from abroad, now a major 
part of the bank's business. At the end of 1973, Bank PKO's tctal assets, including 
those of its fa:eign affiliates, stood at 7.0 billion zlotys ($2.1 billion at the official 
exchange rate, but only about $350 million at the non-commercial exchange rate).? 
More than three-fourths of the bank’s assets were in the form of cash and deposits 
at other banks. On the other side of the balance sheet, deposits made up 84% 
of the bank’s liabilities. 


Bank PKO's known foreign affiliates currently include its branch in Paris and 
its agency in Tel Aviv, which carry the same name as the parent bank, and the 
Pekao Trading Corporation in New York. The New York corporation accepts dollar 
instruments for transmittal to Polish addressees in the form of gift packages 
containing items selected froni a Pekao catalog. The donor may also request that, 


1. In 1974, it was teported that remittances totaled $70-$80 million annually. 

2, At the end of 1973, the official exchange rate was 3.32 Motys per US dollar, compared with 19.92 
zlotys per US dollar at the non-commercial exchange rate. We believe that the non-commercial rate — used 
for diplomatic, tcurist, and other foreign exchange transactions - is the appropriate rate for converting Bank 
PKO's balance shect to US dollars. Use of the official exchange rate is largely restricted to converting foreign 
trade statistics. 
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in tien of poods, dollat purchase certificates be mailed to the addressee, whe TEAS 
then spend them in aey of the PRO branches in Poland that stock poods nat 
otherwise available in Polind or convert them to clotys at the favorable PRO tate? 
Agents incother Wester countries with lane Polish populations perform services 
sini fo those of the Pekao ‘Trading Corporation. 


The activities of the Bank PRO apeney in Tel Aviv ate not known, although 
they probably include the channeling of remittances back to Poland ac well as 
participation in the PRO pitt packape program. There a no recent information 
suggesting Chat the ‘Tel Aviv agency copapges in bankinge business perse. The Bank 
PRO branch in Paris, however, is Known to have enpaged in normal international 
banking transactions, Tohas, for example. participated inoa Purodotlar loan to 
Mexico in 19734 and in Burodollar loans to Poland: and Bulgaria in LOU and 
to Polina and the African) Development Hank in 1978 (sce Appendix Dy). The 
Paris brinch probably is also active in foreign exchange markets. However, the 


extent of its activities and the size of its overall operations are not known, 


Centro Internationale Handelshank A.G., established in Vienna in October 
1973, grew out of a finance company oripinally established in 197] by seven banks, 
including the Polish foreign trade bank, Bank Handlowy w Warszawie. which fas 
a minority interest in the banks Originally incorporated under the name of 
Centrofin, Finanzicrungsvertaitthings- Handels- und Treuhandpesclischaft mob db, 
the finance company was limited to assisting, companies interested: in East-West 
trade by arranging financing and barter deals, In October 1973, Centrofin acquired 
a license for a limited banking concession, its goal since L971. On becoming a 
bank, the institution increased its capital from 7 million to 46 million Austrian 
shillings -- from about $384,000 to $2.5 million - and extended its activities into 
the Eurocurrency and foreign exchange markets. Accordingly, Bank Handlowy's 
share increased from | million to 8 million shillings (rom about $55,000 te about 
$439,000). 


Mitteleuropaische Handelsbank A.G., established in August 1973 in Frankfurt, 
is jointly owned by Bank Handlowy and the West German Hessische Landesbank 


3. On I January 1975, the PKO exchange rate was reduced to 32.3 zlotys per US dollar from the prevailing 
rate of about 60 alotys per US dollar. 

4, Eutobank helped organize a consortium of H1 banks, include Bank PKO of Paris, to provide a $25 
million, 10-yeas Eurodollar loan for Mexico in December 1973. 

5. The Western shareholders include Bank fuer Arbeit und Wirtschaft A.G. of Vienna, Bank of Tokyo, 
KIcinwort Benson of London, Banque Occidentale pour 1 'ndxstrie ci te Commerce of Paris, Batico di Sicilia 
of Pa'ermo, and Banco Popular Espagnol of Madrid. 
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Gitozentrale. Hank Handlowy contributed 700 of the bank's sapitabaf EG miblien 
Deutsche marks (about $6 million) “Tie bank's main function tepartedly is the 
financing of foreign trade — direct lending accotunted for 7A Of its asseta in 1974 
(see Toble (2). but it is alka expecied to he active in the Purocurency and 
forcign exchange markets The bank began oOpenitions in September (O71, and earky 
W174 it helped organize a consortinmn of la banks, whieh provided a S40) milhon 


medium tenn Eutodollar loan to Bank Tindlowy (sce Appendix 2, 


Table C2 


Mittelourspaische Handleshank Balance Sheet 
VM December 197.5 


Million US $ Percent 

Asscts 497 100.0 
Casheand banka 04 0.2 
Invesiments 10.4 abd 
Toans and discounts 46.9 VA? 
Other asects | At 
Liabilities 49.7 100.0 
Capital 5. 11.9 
Reserves and profits Negl. (.1 
Deposits AVG 87.7 
Other habitities 0.1 0.2 


Handlowy Bank for the Middle Fast S.A.L. is the most recent addition to 
Poland's bank network in the West. In August 1974, Bank Handlowy w Warszawie 
reportedly acquired a nagority share in a small Beirut bank, the Commercial 
Business Bank. Buying into an existing bank was the only way Poland could 
establish itself in Lebanon because of a freeze on new bank licenses that began 
in 1967. A bank in Beirut should facilitate the financing of Poland's trade in the 
Middle East and allow Poland to increase its operations in capital and foreign 
exshange markets, In addition to its Jointly-owned banks in Frankfurt, Vienna, and 
Beirut, Bank Handlowy w Warszawie has representative offices in London and New 
York. 


Romania 


Banque Franco-Roumaine S.A. was established in Paris in May 1971 with 
capital of 20 million francs (about $3.6 million at that time). The Rozanian Bank 
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for Foreign Trade subscribed to one half of the capital and a group of cipht breneh 
banks subscribed to the other half.® Che president is ia former director of Credit 
Lyonnais and its peneral manager igoa former director of the Romanian Bank for 
Foreign Trade. The bank's main purpose is to help develop France-Romanian trade, 
but it will also handle Romanian tade with other EC members. Banque 
Franco-Roumaine also is active in forcipn exchange and Eurocurrency markets, 
where it is known fo have participated in several international consortium: loans 
in 1974 and 1975 (see Appendix D). Us capital was increased fo JO million frances 
(about $6.6 million in 1975). 


The Anglo-Romantan Bank Lid. was cstablished in about May 1973 in London 
with an autherized co pital of £3 million Gibout $7 million), ove-hall of which 
was paid up. The Romanian Bank for Foreign Trade is the major sharcholder, 
with a 50% interest. The other half is taken up by Barclays Bank International 
(UR) (300) and Manufactuters Hanover Trust (US) (200). The purpose of the 
new bank is to help finance Romanian trade with the United Kingdom, the 
Commonwealth countries, and other countries. The bank is expected to participate 
in medium-term and project financing. The Angio-Romanian Bank also is active 
in foreipn exchsapge and) Eurocurrency markets, where it) has) participated: in 
international consortium doans to Cuba and to at least two Western borrowers in 
1974 and to the USSR in 1975 (see Appendix D). 


in addition to its jointly-owned banks in Paris and London, Romanian banking 
activities in the West are also facilitated by three representative offices of the 
Romanian Bank for Foreign Trade. The foreign trade bank has been represented 
in. London) since 1969 and in’ Frankfurt since October 1973. It also has a 
representative office in Rome. In August 1975 it was reported that Romania and 
ligypt reached agreement on the establishment of a jointly-owned bank in Cairo. 
The bank will be capitalized at 10 million Egyptian pounds (about $26 million), 
with Egypt owning SIS of the shares. 


6. Credit Lyonnais, Banque Nationale de Paris, Banque de Paris ct des Pays-Bas, and Societe Generale cach 
have an 8.75% interest in the bank; Credit Commercial de France Credit Industrial et Commercial,and Credit 
du Nord each have 4%; and Banque Rothschild has 3%. 
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AIFENDEX Db 


PUOLICIZED ROVIET AND EAST EUINOFEAN PARTICIFA TION IN EFUROOOLE AN LOANR 
11074 AMT) to7s' 


Participath: Ranke 


Total Farvbet amt /or 
Number Fact Furapenn Hanks Annayneed 
Vara 
ay Moscow Natodny Jan 
Fartertrark 
ik Pureliank fan 
'? Mosciw Narodny Jan 
0 Purohank Jan 
Ad Mow ow Narodny Jan 
National Nank of Hungary 
tal National Nank of Uungary Veb 
tot Nationa? Mark of Hungary Veh 
iW furebaak Mar 
“4 Pantcrboarsk Mar 
uy Purohank Mat 
Anglo Romatian Bank 
1a furohank Mar 
AK Purobank Mar 
M I robank Mart 
27 Mowow Naraday Mar 
9 Furobank (co-mgr) Mart 
Bank PRO (Paris) 
(BEC 
Moscow Nasodny 
ih) Lurobank Apr 
106 Purobank Apt 
17 Hungarian International Bank Apr 
UR National Rank of Hungary Apt 
60 National Bank of Hungary Apt 
4) Eurobank Apr 
26 Eurobank Apr 
Io Eurnbank Apr 
18 Eurobank Apt 
Banque Franco-Roumaine 
13 Central Wechsel Apr 
N.A, Worchod Handelshank May 
3a Furobank May 
Banc, ¢ Franco-Roumaine 
30 Eurobank May 
12 Eurobank May 
RH Eurobank May 
Vneshtorgbank 
[BEC 
Bulgarian Foreign Trade Bank 
40 Eurobank May 
14 Mitteleuropaische (co-mgr) May 
Bank PKO (Paris) 
Eurobank 
Central Wechsel 


Value! 


$eim) 


tro Me 
184 

(abet $27) 
sat 

$10On 


siob 
sso ht 


sito 
SHO 
$1000 


$o0 


$s001¢ 
$200 
SHO 


S45 EC 


$20 


S300 MC 
$25 

$40 B 
$128 
$100 
$50 

$20 

$30 


$50 


SF 8 ($3) 
$300 


$200 
$22 
$1,500 


$500 
$40 EC 


Tetm 


TO" ye 


lthye 
Hye 


Voyet 
It yt 


Wye 
IS ve 


WO yt 
lye 
Ryrt 


Tanker 
finane 
NA, 
S-yr RO 
Mediu. 
term 
Tyt 


Medium: 
tesm 

Tyr, 

Mediust-term 
2-yr. 

1S-yr. 

10-yr. 

ayn RL 

K-yr. 

Vyr. 


Keyr. 


1S-yr. 
Tyr. 


10-yr. 

Term loan 

Mcdiuin- 
term 


10-yr. 
Medium- 
term 


Rox ipient 


Tevetitister MGccballag > Wadjatve 


Neate Oy Cbinland) 
Ratrque P xtedeute DAlpetil 


Geuope Cimento Maratea) 
Meaha 


Quebec Hy cradles tthe Comntiadon (Canada) 
Mebish Stee) Corp (Uodted Kingedoet) 


Republic af Pern 
Republic of Peru 
Consarsio di Credito pet te Opere Pubbliche (aly) 


Rederi A/S Juitan (tetmar ek ster) 


Greater London Counell 
Central Bank of the Philippines 
Dubai Dry Dock Co. Lid. (Dubai) 


Hulpanan Forel Trade Nank 


K/S Dyvi Drilling A/S (Norway) 


Instituto Nacional de Industria (Spain) 
Mercantile Credit Co, Ltd) 

European Tnvestment Bank 

Mitsubishi Rayon Co., Lid. Qapan) 
Republic of Argentina 

Venesolana del Natrogeno C.A, (Venezucla) 
Republic of Senegal 

Bank Handlowy w Warszawie (Poland) 


National Bank of Hungary 


SEAS (Deamark) 
Kingdoms of Denmark 


Democtatic Republic of Sudan 
Sartzte Nationale d‘Electricite (Zaire) 
Republic of France 


Electricite de France 
Bank Handlowy w Warszawie (Poland) 
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AVPENDIX DD 
PURLICIZED SOVIET AND FAST FLINOPS AN PAITIICIFA TION IN ELINODOT LAS § ANS 


IN 1074 AND? 1975' 
40 comtivvsetedt) 


Participating Hanke 


Tesgal Serveet andl /ae 
Number at Puropean Hanke Announced Value’ term! Heciplent 
id Vieth, & Mary DM 10 yt Persea Nae crttal le Contes 
Ma cw, ateday (han) 


Wir hod Handelbank 
Anglo Retnanian Hack 
Rane Branca Mounaine 
Nulpatian Feteign Prade Hank 
(honoatian fateriational Mak 
Jnortensha Dank: 
Weaver. Miternannal Mask 
Cour mpe) 


te 
ig Purohank fun $100 lyr Garde Trane 
NLA. Parobaank Jun Sa0n J maturitios Banque Brancaie du Commerce Extertent 
Nattonal [Wank of Huopary ($20 1) Cyt) 
(hoon) (hyn) 
38 Lurobank Jun S100 lys Comision bedetal de Electtr rad (Mextuo) 
10 Pusobank Jun S14 Oye, Dinatsan Vote sakes tithe (banded) 
NA. TL orobank han S100 MC 1O-yr. Bank of Dintind 
AM burohank Ju SKU Hye, Repubhe of Peru 
0 Furobank Jim $44 flyt. Telecommuntiacoes de Minas Gerais (Mrazil) 
12 Porobank Jun SIS Wye. Bi othice du Chemin de Vet Transgahanats (Gabon) 
NLA. Burobank clea $3,200 NA, Mediobancw Ctaly) 
Vaeshtorpbank Jun 
TREC 
N.A. Purobank Jun $$0 Medium GAS Groupement de E‘industrie Sideruepique 
term 
K Eurobank Jun SHO Medium: Jugoslovenska Pohopriviedia Bugka (Yupostavia) 
Moscow Narodny term 
we, Lurobank Jul $100 Nye. Republic of Argentina 
15 Eurobank Jul $42 Tenn loan Autopisties de Catahina y Aragon (Spain) 
NLA, Eurobank Jul $25 b2yr, Caisse Centrale de Co-operation Feonomique 
17 Eurobank Jul $50 MC Tyr. Oy Wilh. Schauman AB (Norway) 
40 Eurobank Jul $00 N.A, Indonesian State Oi Co. (Pertamina) 
9 Anglo-Romanian Bank Jul $30 Jy RC First National Holding, Atlanta, GA (US) 
13 Eurobank Aug $30 Tyr, Creusot-Loite (France) 
32 Eurobank Aug $150 10-12-yr. National Highway Department of the Fed. Rep. of 
Brazil 
16 Eurobank Aug $35 yr, Bank Handlowy w Warszawie (Poland) 
Moscow Narodny 
N.A. Eurobank Sep $4.5 Medium Centrais Electricas de Golas Brazil 
term 
22 Eurobank Sep $60 10-yr, Republic of Ivory Coast 
14 Moscow Narodny (Beirut) Sep $20 T-yt, Den. Republic of Sudan 
6 Eurubank Oct $15 BYyyr, Zeljeznicko Transportno Poduzece Zagreb (Yugo- 
slavia) 
16 Eurobank Oct DM 87.5 Medium- Metalurski Kombinat Zeljezara Sisak 
($34) tem (Yugoslavia) 
10 Eurobank Oct $18 10-yr, Metalurski Kombinat Smederevo (Yugosta ta) 
37 Moscow Narodny (co-mgr) i $518 N.A, Krsko Nuclear Power Plant (Yugeslavia) 
Eurobank 
Bank Russe-Iran 
East-West United Bank 
D-2 
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APPENDIX D 


PUBCICIZED ROVIET AND FART EUNOPEAN PARTICIPATION IN FURODOLELAN | OANR 
IN 1974 AND 1978! 
(Continued) 


Participating Hanks 


Total Soviet and/or 
Number Fact European Nanke Announced Vahie? tenn" Reciplent 
MI (Continued) 
Ouw-Weat Handelehank 
Donaubank 
Hungartan doternational Bank 
Zivnostonuka Hanks 
7 Finobank Out $40 Medium. Vetrotes Mavileto S.A. 
crm 
19 Eurohank Nov S40 MC N.A, Kooperativa Fortundet (Sweden) 
(a Eirobank Nov S10 Hyr Servicos Flectecos Deb Gran Buenos Aires. 
“SEGHA™ (Atgentina) 
12 Lurobank Nov $40 tO-yr. Superfos A/S (Vedback Denmark) 
6 Eutobaok Dee $45 Medium. Danco Nacional de Obis y Servicios Publicas 
term S.A. (Mexico) 
N.A. Moscow Narodny Dec $35 Sye. heefjord Power Company (Hellecup, Denmark) 
27 Eurobank Dec S100 yt, National Highway Dept.of the Fed. Rep, of 
thavil 
15 Moscow Narodny (co-mpr) Dec $100 Sye. USSR Foreign Trade Mank 
45 Eurobank N.A. $100 Var, Central Bank of Egypt 
Ost-West Handelsbank 
1975 
N.A. Eurobank (co-nipr) Jan $60 SYeyr. International Bank for Economie Cooperation 
(CEMA) 
I6 Eurobank Jan SISO Tyt. Frigg Gas Field Development (Norway) 
14 Eurobank Jan $150 Tye. Fripg Gas Field Transportation System (Norway) 
5 Ost- West Handelsbank Jan DM £0 Medium, Petroleo Brasilelre $.A, 
($20) term 
34 Eurobank Feb $100 Syr, National Bank of Hungary 
East-West United Bank 
Worchod Handelsbank 
16 Eurobank Feb DM 8OMC S-yr. Autopista Vasco-Aragonesa (Spain) 
($35) 
20 Eurobank Feb $37 5-yr. Five Star Navigation Co,, Ltd. Gapar) 
4 Eurobank Feb FF1,500 lO-yr, Banco Nacional de Cuba 
($360) 
N.A. Eurobank (co-mgr) Mar $15 yt, Bulgarian Foreign Trade Bank 
5 Eurobank Mar $30 NA Intercontinental Quimica S.A. (Spain) 
32 Eurobank Mar $140 10-48. Malaysian International Shipping Corp. 
NLA, Eutobank (co-mgr) Mar $12.9 8-9.4-yr, FENE Nickel Project (Yugoslavia) 
Moscow Narodny (co-mgr) 
N.A. Eurobank (co-mgr) Mar $11.6 NA, FENI Nickel Project (Yugoslavia) 
Moscow Narodny (co-mgr) 
N.A. 9? Wow inarodny (co-mgr) Mar $50 5-yr. Deutsche Aussenhandelsbank (East Germany) 
48 Moscow Narodny (co-mmgr) Mar $140 Medium. State of Sao Paulo (Brazil) 
Eurobank term 
East-West United Bank 
Ost-West Handelsbank 
Donaubank 
14 Eurobank Mar $20 Tye. Groupement pour !e financement des Ouvrages de 
batimient travaux publics et activites annexes 
(France) 
34 Moscow Narodny Mar $64 Medium. Mitsubishi International S.A. (Japan) 
Hungarian International Bank term 
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ATE NDIXD 


PURULICIZED SOVIET AND FAST FUNOPPAN PARTICIPATION IN EURODOLLAN LOANS 
IN 1974 AND 1076! 
(Continued) 


___Varttelpating Mantes 


Total Soviet and/or 
Nomber Fast European Hanke Announced Valuc? term" Reciplent 
Bi) Rorobark Ay S100 Wyn, Republic of Argentina 
AK Furobank Ayn $t00 Syr Voctrtle de France 
it) rorobank May $44 hye Inatean Voima Ouakeyhitle (Finland) 
0 Furobank (comer) May 4240 Moy, USSR Foreign Trade Bank 


Mowow Narodny 
Anglo Romanian Bank 
Nanque Feancs-Roumaine 


Ik Faw West United Hank May $50 S-hyr, City of Sao Paulo (Uracil) 
At Fast-Weal United Bank May $240 S-ys, Hank Handlowy w Warssawie (copper toa) (Poland) 
N.A. Tarobank (co-npr) Jun $70 S4ye, International tnvestinent Hank (CEMA) 
AQ Thunpatlan International Bank Jun $150 Syn, Instituto de Credite Officlal (Spain) 
4 Farobank Jun $50 Hyr, Hank Handlowy w Warszawie (Poland) 
Hank PRO (Patis) 
17 Eurobank Jun $50 S-yr. Bank Handlowy w Watvawie 


East-West United Hank 
think PRO (Paris) 


102 Central Wechsel Jut DM 100 6 oyt. National Bank of Hungary 

Hungarian International Bank ($43) 
Moscow Narodny 

22 Kurobank Jul $so0 Tyt. Petroleos del Peru 
Moscow Narodny (Beirut) Jul $55 Medium. Republic of Indonesia 
Moscow Narodny (Singapore) term 

M7 East-West United Bank Aug $100 S-yr. Nacional Financiera S.A. (Mexten) 
Central Wechsel 

57 Furobank Aug $150 Medium. Rede Ferroviaria S.A. (Brazil) 

term 

10 Eurobank Aug $40 Oyr. Westburne International Drilling Ltd, (Canada) 

42 Eurobank Aug DM 250 Syn, Banco Nacional de Cuba 
Moscow Narodny ($106) 


Ost-West Handelsbank 

Bank Russo-Tran 

East-West United Bank 
Banque Franco-Roumaine 
Central Wechsel 

Hungarian International Bank 
Utex Bank 


IBEC 
11 Eurobank Aug $10 Medium: Bank Pars Teheran (Iran) 
Moscow Narodny term 
73 Moscow Narodny (Beirut) Aug $500 S-yr. Central Bank of traq 
Eurobank 
Litex Bank 
Wozchod Handelsbank 
13 East-West United Bank Aug $35 Tyt. Veitsiluoto Osakeyhtio (Finland) 
29 Moscow Narodny (Beirut) Aug $50 NLA. Central Bank of Oman 
33 Eurobank Aug $200 Medium: Kingdom of Morocco 
term 
48 Eurobank Aug $200 S-yr. Bank of Greece 
East-West United Bank 
24 Eurobank Sep $100 S-yr. Telefonos de Mexice S.A. 
10 Eurobank Sep SIO MC Tyr, Oy Wilh. Schauman A.B, (Norway) 
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APPENDIX 1D 


PUBLICIZED 80'‘/IET AND EAST EUROPEAN PANTICIPATION IN CURODOLLAR LOANS 
‘N-1974 AND 1976! 


(Continued) 
——.._Hatticipating Nauka 
‘ Total Soviet and/or 
Number East European Bank. Announced Value? Tern’ Recipient 
: 40 Lurobank Cassisted) Sep $100 Dye. Sonateach (Algeria) 
: . Litex Bank 
Moscow Narodny (Beirut) 
27 East-West United Dank Sep $50 S-yt, Republic of Brazil 
N.A. Moscow Narodny Sep $30 S-yr, Republic of Brazil 
Worchod Handelsbank 
9 Eurobank Sep $50 term loun Rudarsko Metaturski Kombinat Zenica (Yugoslavia) 
Moscow Narodny 
Bank Russo-tran 
21 Eurobank Sep $25 EC S-yt. African Development Bank 
be Yank PKO (Paris) 
IWEC 
27 East-West United Dank Oct $50 5-yr, : Republic of Brazil 
29 Vneshtorgbank (co-mer) Oct $150 S-yr, BOTAS (vil ptpeline loan) (Turkey) 
‘ Eurobank 
t) Moscow Narodny Oct $13.5 S-yr. Government of Bolivia 
i$ Wozchod Handelsbank Oct $28 Medium. Petroleo Brazileito S.A. 
vis term 
: 6 Eurobank Oct $10 S-yr. Enipresa Nacional de Autocamiones S.A. (Pegaso) 
(Spain) 
22 Eurobank Oct $150 Medium. Republic of Peru 
= term 
51 East-West United Bank Oct $150 Medium. Nacional Financiera S.A. (Mexico) 
Wozchod Handelsbank term 
[. Publicized loans through October 1975, ees Spe a OS ee as ee 
2, In million US $, unless otherwise Indicaed; LO Lebanese pounds; SFeSwiss franca; DMe Deutsche marks: MC*Mullicurrency toan; EC*Eurocurrency loan; D«bond 
issue; Dedebenture. 
aor 3, RC*revolving credit; RL* renewable toan, 
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